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Demands are increasing that Paraguayan President Luis Gonzalez Macchi resign. Since he took
office, Gonzalez Macchi has been unable to make headway on solving the country's social and
economic problems. Vice President Julio Cesar "Yoyito" Franco is leading the calls for the president
to step down. Meanwhile, two former presidents of Gonzalez Macchi's Asociacion Nacional
Republicana (ANR, Partido Colorado) also face charges. Anti-government protests increased in
August.
On Aug. 14, owners of public transportation companies went on strike to demand fare increases.
In clashes with police, 62 bus drivers were arrested and dozens wounded. The capital, Asuncion,
was paralyzed because of the lack of transportation, but Interior Minister Julio Cesar Franego said
the government would not approve the increase. Campesinos belonging to the Mesa Coordinadora
Nacional de Organizaciones Campesinas (MCNOC) also arrived in the capital demanding that both
Gonzalez Macchi and Franco resign or carry out the agreements made previously by the Ministry
of Agriculture and Livestock and other government institutions. On the same day, members of the
Union Industrial Paraguaya and the Centro de Comerciantes closed their businesses for two hours
to demand that something be done about widespread corruption and contraband.
The weakened government also faced a teachers' strike, and a walkout by state employees at the
Banco Central and the water and telephone companies. Vice president calls for Gonzalez Macchi
to resign Since early August, Vice President Franco has renewed his calls for Gonzalez Macchi to
resign, saying it is the only way to solve the social and economic problems in the country. Franco
and Gonzalez Macchi have serious differences regarding the administration of the government, and
Franco has frequently and publicly criticized the president's decisions.
On Sept. 1, thousands of protesters, led by Franco, gathered in the center of Asuncion in front of
the Panteon de los Heroes to call for Gonzalez Macchi's resignation. Franco, with the opposition
Partido Liberal Radical Autentico (PLRA), took office in September 2000 after the August election to
replace Luis Maria Argana, the former vice president who was assassinated in Asuncion March 23,
1999 (see NotiSur, 2000-08-25). Gonzalez Macchi is a member of the Partido Colorado, in power since
1947. As head of Congress, he was next in line when then President Raul Cubas Grau (August 1998March 1999) resigned and left the country following Argana's assassination (see NotiSur, 1999-03-26,
1999-04-09). The president also lacks support within the Partido Colorado.
On Aug. 18, party chief Nicanor Duarte Frutos told the press that he recognized "painfully, that
the government of President Luis Gonzalez Macchi is inefficient, insensitive, and tremendously
detrimental" for the country. He added, however, that the solution was not for Gonzalez Macchi
to resign and turn over the presidency to Franco who, he said, lacks the capacity and the authority
needed to govern. Duarte Frutos also said the people have lost confidence in Franco because he has
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surrounded himself with a group that has made politics "a sales counter where everything can be
negotiated."
The Catholic Church has offered to mediate in a "national dialogue" to end the crisis. Gonzalez
Macchi has responded favorably to the offer, but the PLRA has been cautious.
On Sept. 4, Franco said he would participate in the dialogue to make clear his position and that of
the PLRA. But he said the church should "have the courage to say clearly who is starving, pillaging,
and mismanaging our suffering country."

Other Partido Colorado ex-presidents face charges
Judge Wilfrido Peralta issued an order on Aug. 29 for the preventive detention of former president
Cubas Grau, accused of misusing discretionary funds during his presidency. Judge Peralta is
investigating the disappearance and presumed theft of some US$500,000 from the discretionary
account. Cubas has lived in Curitiba, Brazil, since he left office in 1999. The judge's action is part
of a process by prosecutor Javier Contreras to seek Cubas Grau's extradition from Brazil to face
charges in Paraguay. And, the national prosecutor's office has charged former President Juan Carlos
Wasmosy (1993-1998) with misuse of funds in connection with US$697 million in a secret bank
account in the Cayman Islands. The accusation was made by the organization Pueblo Estafado
en Accion, which includes dozens of citizens who lost their savings when banks and financial
institutions went bankrupt under suspicious circumstances during Wasmosy's government.
On Aug. 31, Wasmosy said he was going to sue the daily La Nacion for its story about his accounts in
the Cayman Islands. La Nacion reported that when Wasmosy took office in August 1993, he opened
a secret bank account in the Cayman Islands, depositing US$7 million. In less than five years, the
account had grown to US$697 million. La Nacion said Wasmosy would have had to deposit more
than US$12 million each month to accumulate that amount in five years.

President's brother called for questioning
Meanwhile, the president's brother, Judge Jose Ignacio Gonzalez Macchi, was in court to answer
charges that he was involved in illegally transferring US$16 million out of the country. He denied
the allegations. The US$16 million belong to the Paraguayo-Oriental and Union banks, now being
liquidated. After the banks were intervened, the funds were managed by officials designated by
the Superintendencia de Bancos, which is controlled by the Banco Central del Paraguay (BCP).
Despite legal prohibitions, the money was taken out of the country last year and deposited in private
accounts in Citibank in New York on the orders of high officials of the Superintendencia and the
BCP. The judge is suspected of attending meetings at which the operation was orchestrated.
One of the meetings was at the house of his father, former minister of justice and labor Saul
Gonzalez. The judge said he would stay in the country until the situation has been clarified. The
judge recently returned to Paraguay from California where he is taking courses in law. He has
been on leave from the Corte Suprema de Justicia to complete the studies. The president and his
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wife have also been questioned regarding the US$16 million. In July, the PLRA called for Gonzalez
Macchi's impeachment, but the motion was blocked by the Partido Colorado.

-- End --
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